10.1
10.2

1.2

1.3
114
11.5

11.8
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contract?

if yes:

Is the reporting entity organized as:

Is the reporting entity subject to Minimum Net Worth Requirements?
If yes, show the name of the state requiring such networth,

If yes, show the amount required. .

GENERAL INTERROGATORIES

10.21 Maximum amount payable bonuses

Yes [ X ]

No [ ]

958,000

0

10.22 Amount actually paid for year bonuses
10.23 Maximum amount payable withholds ...
10.24 Amount actually paid for year withholds
11.12 A Medical Group/Staff Model, ..
11.13 An Individual Practice Association (IPA), or,
11.14 A Mixed Model (combination of above)? . .

Yes
Yes
Yes
Yes

Is this amount included as part of a contingency reserve in stockholder’s equity?

If the amount is calculated, show the calculation.

See Risk Based Capital Calculation.

List service areas in which reporting entity is licensed to operate:

1
Name of Service Area

I11inois Counties: Bureau, Carroll, DeWitt, Fulton, Henderson, Henry, Jo
Daviess, Knox, La Salle, Lee, Livingston, Marshall, Mclean, Mercer, Ogle (PPO

only), Peoria, Putnam, Rock Island, Stark, Tazewel!, Warren, Whiteside, Woodford._..

lowa Counties: Adair, Adams, Appancose, Audubon, Benton, Blackhawk, Boone,

Bremer, Buchanan, Butler, Calhoun, Carroll, Cass, Cedar, Cerro Gordo, Chickasaw,
Clarke, Clayton, Clinton, Crawford, Dallas, Davis, Decatur, Delaware, Des Noines,
Dubuque,

Fayette, Floyd, Franklin, Fremont, Greene, Grundy, Guthrie, Hamilton, Hancock,

Hardin, Harrison, Henry, Howard, Humboldt, lowa, Jackson, Jasper, Jefferson,
Johnson, Jones, Keokuk, Kossuth, Lee, Linn, Louisa, Lucas, Madison, Mahaska,. ..

Marion, Marshall, Mills, Mitchell, Monona, Monroe, Montgomery, Muscatine, Page,
Palo Alto, Polk, Pottawattamie, Poweshiek, Ringgold, Sac, Scott, Shelby, Story,
Tama, Taylor,Union, Van Buren, Wape!lo, Warren, Washington, Wayne, Winnebago,

Worth, ...

Wright .

TN Counties: Anderson, Bedford, Bledsoe, Blount, Bradley, Campbe!l, Cannon,
Carter, Claiborne, Clay, Cocke, Coffee, Cumberland, DeKalb, Fentress, Franklin,
Grainger, Greene, Grundy, Hamblen, Hamilton, Hancock, Hawkins, Jackson,

Overton, Pickett, Polk, Putnam, Rhea, Roane, Scott, Sequatchie, Sevier, Smith,
Sullivan, Trousdale, Unicoi, Union, Van Buren, Warren, Washington, White ..
Virgina Counties: Bedford, Bland, Botetourt, Buchanan, Carroll, Craig,
Dickenson, Floyd, Franklin, Giles, Grayson, Henry, Lee, Montgomery. Pulaski,
Roancke, Rockbridge, Russel!, Scott, Smyth, Tazewe!l, Washington, Wise, Wythe. ...
Virginia Cities: Bedford, Bristol, Buena Vista, Galax, Lexington, Martinsville,
Norton, Radford, Roancke, Salem ... . .. .

28.1

Yes

X ]
X1
X

]

Ilinois

108,870,987

]

No [ X ]



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

26.

GENERAL INTERROGATORIES

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity’s offices, vaults or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Section 3, lll Conducting Examinations, G - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook? I [E

26.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian’s Address

State Street Bank ... ]

801 Pennsylvania, Kansas City, MO 64106 . | .

26.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,

location and a complete explanation:

1
Name(s)

2
Location(s)

2
Complete Explanation(s)

26.03 Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the currentyear? ...

26.04 If yes, give full and complete information relating thereto:

Yes [

1

Old Custodian

2

New Custodian

Date of

Change Reason

26.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1

Central Registration Depository Number(s)

2
Name

2
Address

113972

Standish Mellon Asset Management
|Company

One Boston Place, Suite 024-0344,
Boston MA 02108

27.1 Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)) oo oo

27.2 |f yes, complete the following schedule:

Yes [

Yes [ X ]

]

]

No [ ]

No [ X ]

No [ X ]

1
CUSIP #

2
Name of Mutual Fund

3
Book/Adjusted Carrying Value

27.2999 TOTAL

27.3 For each mutual fund listed in the table above, complete the following schedule:

1

Name of Mutual Fund
(from above table)

2

Name of Significant Holding
Of the Mutual Fund

Amount of Mutual Fund’s
Book/Adjusted Carrying Value
Attributable to the Holding

3 4

Date of Valuation

27.3



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

GENERAL INTERROGATORIES

28. Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or
statement value for fair value.

1 2 3
Excess of Statement
over Fair Value (-)
Statement (Admitted) or Fair Value
Value Fair Value over Statement (+)
28.1 Bonds 357,874,069 | o 359,941,046 | .. 2,066,977
28.2 Preferred stocks . 0 e O 0
28.3 Totals 357,874,069 359,941,046 2,066,977
28.4 Describe the sources or methods utilized in determining fair values:
For those securities that had prices in the NAIC SVO ISIS database, those prices were used; otherwise GAAP pricing was used. GAAP
pricing was otained from HUB which is an external data sources vendor. HUB data utilizes various pricing sources. | .
29.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? ... Yes [ X ] No [ ]

29.2 If no, list the exceptions:

OTHER

30.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, ifany? . §

30.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to trade
associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

31.1  Amount of payments for legal expenses, if any? . - $

31.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal expenses during
the period covered by this statement.

1 2
Name Amount Paid

32.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? . $

32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in connection
with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

27.4



1.1
1.2
1.3

1.4
1.5
1.6

1.7

2.

31

3.2

4.1

4.2

5.1
5.2

53

7.1
7.2

9.1
9.2

ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

GENERAL INTERROGATORIES

PART 2 -

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U. S. business only

What portion of ltem (1.2) is not reported on the Medicare Supplement Insurance Expenence Exhlb;t7

1.31 Reason for excluding

HEALTH INTERROGATORIES

Yes [ ] No[X]

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above. . .
Indicate total incurred claims on all Medicare Supplement insurance.

individual policies:

Group policies:

Health Test:

21
22
2.3
24
25
26

,,,,,,,,,,, $ 0
$
$
$ 0
Most current three years:
1.61 Total premiumearned . S e 0
1.62 Total incurred claims $ 0
1.63 Number of covered IVes ... ] 0
All years prior to most current three years:
1.64 Total premium earned S e 0
1.65 Total incurred claims $ 0
1.66 Number of covered lives ... ... .0
Most current three years:
1.71 Total premium earned ... $ 0
1.72 Total incurred claims S 0
1.73 Number of covered lives . 0
All years prior to most current three years:
1.74 Total premium earned $. 0
1.75 Total incurred claims - J 0
1.76 Number of covered lives -0
1 2
Current Year Prior Year
Premium Numerator $ 1,110,200,134 ¢ ... 735,716,060
Premium Denominator $ ~1,110,200,134 _...135,716,060
Premium Ratio (2.1/2.2) 1.000 _..1.000
Reserve Numerator I 176,759,394 90,763,085
Reserve Denominator $ 176,759,394 ¢ 90,677,432
Reserve Ratio (2.4/2.5) 1,000 ~.1.001

Has the reporting entity received any endowment or gift from contracting hosp|ta!s physicians, dentists, or others that is agreed will be

returned when, as and if the earnings of the reporting entity permits?

If yes, give particulars:

Yes [ ] No [X]

Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and

dependents been filed with the appropriate regulatory agency?
If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements lnclude additional benef ts offered? ...

Does the reporting entity have stop-loss reinsurance?

Yes [ X ] No [ ]

Yes [ ] No [ X ]
Yes [X ] No [ ]

If no, explain:

Maximum retained risk (see instructions)

5.31 Comprehensive Medical ... .

532 MedicalOnly. ..

5.33 Medicare Supplement .

5.34 Dental

5.35 Other Limited Benefit Plan

P P P A &P

5.36 Other

$ 650,000

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any

other agreements:

Hold harmless clauses in provider agreements and continuation of coverage endorsements in reinsurance agreement.
Does the reporting entity set up its claim liability for provider services on a service date base?

If no, give details:

Yes [ X ] No [ ]

Provide the following information regarding participating providers:

If yes, direct premium earned:

8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year
Does the reporting entity have business subject to premium rate guarantees?

9.21 Business with rate guarantees between 15-36 months
9.22 Business with rate guarantees over 36 months .

28

20,502

42,375
Yes [ ] No[X]




ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

FIVE-YEAR HISTORICAL DATA

2007 2006 2005 2(;‘(34 20503
Balance Sheet (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 26) 397,082,187 | . 387,465,127 223,441,412 218,281,560 | 195,329,382
2. Total liabilities (Page 3, Line 22) ....228,583,032 |.........229,626,728 | .. .. 108,049,070 | .....122,817,180 | 121,799,468
3. Statutory surplus 37,441,000 { 37,441,000 | 37,441,000 | 37,441,000 Lo 22,441,000
4. Total capital and surplus (Page 3, Line 31) | 168,499,155 1 157,938,399 | . 115,392,342 .....95,464,380 |...........73,529,914
Income Statement (Page 4)
5. Total revenues (Line 8) 1,110,200,134 £ ] 735,716,060 | 664,290,228 | 725,611,304 | 641,671,083
6. Total medical and hospital expenses (Line 18) | .. 929,539,743 | 609,671,651 | 554,108,191 [ 645,689,605 | ! 558,256,079
7. Claims adjustment expenses (Line 20) 27,518,383 L A5522.757 | 14,460,974 | 12,790,575 11,797,716
8. Total administrative expenses (Line 21). 111,672,958 | 54901674 | .. 70,863,164 | ... 67,580,517 | 76,752,167
9. Net underwriting gain (loss) (Line 24) . 41,469 050 . 55,619,978 | ... 24,857,899 f . (449,393) _.(5,134.,879)
10. Netinvestment gain (loss) (Line 27) . .__..______|] L. 17,606,782 ) 9,502,390 |.........9,406,373 | . 9,251,095 { . ._.8,288,677
11. Total other income (Lines 28 plus 29) ... 0L 0 (6,042) (102,750 | o (80,000)
12. Netincome (loss) (Line 32) ..46,193,754 LAN52T 57 22,430,613 | 5,625,286 2,059,637
Cash Flow (Page 6)
13.  Net cash from operations (Line 1) |_......120,348,994 | 39 002,312 21,322,391 (4,653,733 ... . 13,629,342
Risk - Based Capital Analysis
14. Total adjusted capital 168,499,155 | - 157,938,399 | 115,392,342 | 95,464,380 ... 73,529,914
15, Authorized control level risk-based capital ...} ....36,290,329 | 22,544,314 4 21875996 | . .25294.419 | 21,716,511
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, Line7) .| 336,916 178,582 85,971 L 220,903 | 225,405
17.  Total member months (Column 6, Line 7) ... 3,536,903 | .. ...2,187,705 2,215,111 2,758,495 | . 2,762,768
Operating Percentage (Page 4)
(tem divided by Page 4, sum of Lines 2, 3 and 5) x 100.0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3
and 5) 100.0 000 100.0 | 100.0 100.0
19. Total hospital and medical plus other non-health (Lines
18 plus 19) 837 829 L 83.4 83,0 | oo 87 .1
20. Cost containment expenses . 0.3 1. 0.2 06 0.3 ... XXX
21. Other claims adjustment expenses 2.1 A9 1.6 1.5 1.8
22. Total underwriting deductions (Line 23) ... 96.3 92.4 96.3 100.1 100.8
23. Total underwriting gain (loss) (Line 24) 3T 7.6 3.7 (0.1 (0.8)
Unpaid Claims Analysis
(U8 Exhibit, Part 2B)
24. Total claims incurred for prior years (Line 13, Col. 5) .| 75,007,208 | 71,623,118 | ... 91,662,320 | 100,095,745 | 85,546,983
25. Estimated liability of unpaid claims — [prior year (Line 13,
Col. 6)] .....90,677,432 | ... 90,079,999 | .. 93,429,228 .. 93,570,306 { . 85,514,149
Investments In Parent, Subsidiaries And Affiliates
26. Affiliated bonds (Sch. D Summary, Line 25, Col. 1) ______. 0 0 01 O o 0
27. Affiliated preferred stocks (Sch. D Summary, Line 39,
Col. 1) 0 01 0 (U 0
28. Affiliated common stocks (Sch. D Summary, Line 53,
Col. 1) LN 0 0 0 0
29. Affiliated short-term investments (subtotal included in
Sch. DA, Part 2, Col. 5, Line 7) 0 ] 0 [V 0 0
30. Affiliated mortgage loansonrealestate .. O ] 0 0 0. 0
31. Allotheraffiliated ... . S0 0 0 O o 0
32. Total of above Lines 26 to 31 0 0 0 0 0

29
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

SCHEDULE A - VIERIFICATION BETWEEN YEARS

Real Estate
. Book/adjusted carrying value, December 31, prior vear e .0
. Increase (decrease) by adjustment:
2.1 Totals,Part1,Column 11 ... S5 B & S b B & 0
2.2 Totals,Part3,Column 8 . o A B N B N B 0
3. Cost of acquired, (Totals, Part 2, Column 6, net of encumb 0
. Cost of additions and permanent improvements:
4.1 Totals, Part 1, ColumMN 14, e 0
4.2 Totals, Part 3, Column 10 e 0
. Total profit (loss) on sales, Part 3, ColUMN 15 0
8. Increase (decrease) by foreign exchange adjustment:
6.1 Totals, Part 1, Column 12 e e oo .0
6.2 Totals, Part 3, Column 9 ... 0
. Amounts received on sales, Part 3, Column 12 and Part 1, Column 13 0
. Book/adjusted carrying value at end of current period SOOI
. Total valuation allowance
Subtotal (Lines 8 plus 9) ... 0

10.
11.
12

Total nonadmitted amounts

Statement value, current period (Page 2, real estate lines, Net Admitted Assets column)

SCHEDULE B - VERIFICATION BETWEEN YEARS

Mortgage Loans

. Book value/recorded investment excluding accrued interes| _0
. Amount loaned during year:

2.1 Actual cost at time of acquisitions & ~

2.2 Additional investment made after aCqUISTIONS e et oot e 0

. Accrual of discount and mortgage interest points and commitment fees
. Increase (decrease) by adjustment

. Total profit (loss) on sale .

. Amounts paid on account or in full durmg the year
. Amortization of premium .

. Increase (decrease) by foreign exchange adjustment

© N O O W

1.
12.
13.

. Book valuefrecorded investment excluding accrued interest on mortgages owned at end of current period 0
- Total valuation @llOWaNCE ... e e
Subtotal (Lines 9 plus 10) ... )
Total nonadmitted amounts ... .
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted Assets column) 0
SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets
Book/adjusted carrying value of long-term invested assets .0
2. Cost of acquisitions during year:
2.1 Actual cost at time of acquisitions .81 NGO G 4 B R B
2.2 Additional investment made after acquisitions .. .0
Accrual of discount __. e e e een oo
Increase (decrease) by adjustment .........
Total profit (10SS) ON S@I€ 0

Amounts paid on account or in full during the year
Amortization of premium

Increase (decrease) by foreign exchange adjustment

Book/adjusted carrying value of long-term invested assets at end of current period ...

Total valuation allowance

31

. Subtotal (Lines 9 plus 10) o
Total nonadmitted amounts ... R -
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column ) 0



ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted
Description Carrying Value Fair Value Actual Cost Par Value of Bonds
BONDS 1. UnitedStates ... f ... 140,990,539 | ... 142,787,993 | . . 140,895,961 | .. 140,229,296
Governments 2. Canada ... 0 0 0 0
(Including all obligations guaranteed 3. Other Countries 0 0 0 0
by governments) 4. Totals 140,990,539 142,787,993 140,895,961 140,229,296
States, Territories and Possessions 5. United States B (I 0 0 0
(Direct and guaranteed) 6. Canada 0 0 20 .0
7. Other Countries 0 0 0 0
8. Totals 0 0 0 0
Political Subdivisions of States, 9. UnitedStates .| . 0 0 0 0
Territories and Possessions 10. Canada.._.._...__.__}.. 0 0 O 0
(Direct and guaranteed) 11.  Other Countries 0 0 0 0
12. Totals 0 0 0
Special revenue and special assessment

obligations and all non-guaranteed 13. United States Lo 31.945 313 (32,209,735 |.........32,039,430 | ... 31,945,703
obligations of agencies and authorities of 14, Canada ... 0 0 o 0
governments and their political subdivisions | 15. Other Countries 0 0 0 0
16.  Totals 31,945,313 32,209,735 32,039,430 31,945,703
Public Utilities (unaffiliated) 17.  United States o 578,443 575,777 576,874 | 580,000
18. Canada ... ) 0 0 0 0
19.  Other Countries 0 0 0 0
20. Totals 578,443 575,777 575,874 580,000
Industrial and Miscellaneous and Credit Tenant 21. United States ... e 60,477 361 60,479 421 | 60,536,630 | ... 60,598,515
Loans (unaffiliated) 22. Canada . 0 0 e 0 [ 0
23. Other Countries 2,391,278 2,396,986 2,404 681 2,325,000
24.  Totals 62,868,639 62,876,407 62,941,311 62,923,515
Parent, Subsidiaries and Affiliates 25 Totals 0 0 0 0
26, Total Bonds 236,382,934 238,449 912 236,452,576 235,678,515

PREFERRED STOCKS 27. UnitedStates ... |0 - 0 0

Public Utilities (unaffiliated) 28. Canada [ O} 0 0

29. Other Countries 0 0 0

30. Totals 0 0 0

Banks, Trust and Insurance Companies 31. United States ... 0. 0 .0

(unaffiliated) 32. Canada 01 O 0

33, Other Countries 0 0 0

34. Totals 0 0 0

Industrial and Miscellaneous (unaffiliated) 35 UnitedStates .| ... 0 0 0

36. Canada 0 0 0

37._ Other Countries 0 0 0

38. Totals 0 0 0

Parent, Subsidiaries and Affiliates 39. Totals 0 0 0

40. Total Preferred Stocks 0 0 0

COMMON STOCKS 41. .0 0 0

Public Utilities (unaffiliated) 42. 0 0 0

43. _Other Countries 0 0 0

44. Totals 0 0 0

Banks, Trust and Insurance Companies 45. United States 0 1. 0 0

(unaffiliated) 46. Canada ... ... 01 0 .0

47. _ Other Countries 0 0 0

48.  Totals 0 0 0

Industrial and Miscellaneous (unaffiliated) 49. UnitedStates |0 0 0

50. Canada ... ..o 0 0 0

51. _Other Countries 0 0 0

52.  Totals 0 0 0

Parent, Subsidiaries and Affiliates 53. Totals 0 0 0

54.  Total Common Stocks 0 0 0

55.  Total Stocks 0 0 0

56.__Total Bonds and Stocks 236,382,934 238,449 912 236,452 576

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior
year. 166,667,269 7. Amortization of premium. .. 457,497

2. Cost of bonds and stocks acquired, Column 7, Part 3
3. Accrual of discount..

,,,,,,,,,,, 169,000,683 8. Foreign Exchange Adjustment:
....... 786,850 8.1 Column 15, Part 1
8.2 Column 19, Part2,Sec. 1. ...
8.3 Column 16, Part 2, Sec. 2
8.4 Column 15, Part4 . ...

4.1 Columns 12 - 14, Part 1.
4.2 Columns 15 - 17, Part 2, Sec. 1

43Column15,Part2,Sec. 2. .0 9. Book/adjusted carrying value at end of current period . .
4.4 Columns 11-13,Part4 .. ... 0 0 10. Total valuation allowance )
5. Total gain (loss), Column 19, Part4 . ... 313,285 11, Subtotal (Lines 9plus 10)
6. Deduct consideration for bonds and stocks disposed of ) 12, Total nonadmitted amounts ...

Column 7, Part 4

99,927,655  13. Statement value of bonds and stocks, current period . ... 236,382,935
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